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In General
Subpart A—General Provisions
Subpart B—Capital Ratio Requirements and Buffers
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12 CFR §3.20, Capital components and eligibility

criteria for regulatory capital instruments.

12 CFR §3.21, Minority interest.

12 CFR §3.22, Regulatory capital adjustments and
deductions.
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Subpart C—Definition of Capital

12 CFR §3.20, Office of the Comptroller of the Currency, Capital components anfd
eligibility criteria for regulatory capital instruments.
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(a) latory capital ts.— A national bank or Federal savings association's regulatory capital com|
(1) Common equity tier 1 capital;

(2) Additional tier 1 capital; and

menu.

(3) Tier 2 capital.

(b) Common equity tier 1 capital.— Common equity tier 1 capital is the sum of the common equity tier 1 capital elements in
this paragraph (b}, minus regulatory adjustments and deductions in §3.22. The common equity tier 1 capital elements are:

(1) Any common stock instruments (plus any related surplus) issued by the national bank or Federal savings
association, net of treasury stock, and any capital instruments issued by mutual banking organizations, that meet all
the following criteria:

(i) The instrument is paid-in, issued directly by the national bank or Federal savings association, and
represents the most subordinated claim in a receivership, insolvency, liquidation, or similar proceeding of
the national bank or Federal savings association;

(ii) The holder of the instrument is entitled to a claim on the residual assets of the national bank or Federal
savings association that is proportional with the holder's share of the national bank or Federal savings
association's issued capital after all senior claims have been satisfied in a receivership, insolvency,
liquidation, or similar proceeding;

(iii) The instrument has no maturity date, can only be redeemed via discretionary repurchases with the prior
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